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E.O. 11652: N/A 

TAGS: BEXP 

SUBJ: SUMED PIPELINE 

REE: (A) CAIRO 2092; (B) STATE 136503; (C) KUWAIT 2528 (NOTAL) 

1. THREE KUWAITI NEWSPAPERS CARRIED THREE DIFEERENT ARTICLES 
AUG 4 RE FINANCING PIPELINE. 

2. ENGLISH LANGUAGE "TIMES" SAID KUWAIT GRANTED EGYPT $20 
MILLION LOAN PLUS $8 MILLION WORTH OF METAL PIPE AS KUWAITI 
CONTRIBUTION TO SUMED DURING EGYPTIAN MINOIL VISIT LAST WEEK. 
ARTICLE ALSO SAID SAUDI ARABIA WILL CONTRIBUTE $8 MILLION, 

AND QATAR AND UAE EACH WILL CONTRIBUTE $2 MILLION. 

3. ARABIC "AS-SIYASSA" QUOTED SOURCES IN BEIRUT AS SAYING THAT 
EGYPTIAN MINOIL VISIT TO GULF RESULTED IN ARAB AGREEMENT TO 
FINANCE A MAJOR PORTION OF SUMED AS FOLLOWS; 

(1) KUWAIT WILL GRANT $8 MILLION AND OFFER A FURTHER $10 MILLION 
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LOAN TO EGYPT. THE $8 MILLION PROGABLY TO BE IN STEEL PIPE. 
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(2) SAUDI ARABIA WILL CONTRIBUTE $8 MILLION. 

(3) QATAR AND UAE EACH WILL CONTRIBUTE $2 MILLION. 

4. "AS-SIYASSA" ALSO CITED GERMAN ECONOMIC DAILY "HAND LISBLAT" 
(PHONETIC FROM ARABIC) AS SAYING BECHTEL EXPECTED SOON MAKE COM- 
PETING OFFER RE FINANCING SUMED. ARTICLE ALSO SAYS THIS NEW 
(ARAB) INITIATIVE MAY TORPEDO US-EUROPEAN CONSORTIUM FINANCING 
EFFORT. 

5. ARABIC "AR-RAI AL-'AM" CITED BEIRUT DAILY "AL-ANWAR" AS 
SAYING TOTAL COST OF PROJECT ESTIMATED APPROX $400 MILLION TO 
BE FINANCED AS FOLLOWS: 

(1) KUWAIT GRANT $80 MILLION PLUS OFFER $100 MILLION LOAN TO 
EGYPT. 

(2) SAUDI ARABIA GRANT $80 MILLION. 

(3) QATAR AND UAE EACH GRANT $20 MILLION. 

(4) THE REMAINDER ($100 MILLION) WILL BE COVERED BY EGYPT'S 
AGREEING TO MEET LOCAL CURRENCY OBLIGATIONS. 

6. STILL QUOTING "AL-ANWAR", PAPER SAYS PROFITS OF THE PROJECT 
EXPECTED TO BE 10 PERCENT OF INVESTED CAPITAL. 

7. EMBASSY STILL ATTEMPTING RESOLVE CONFLICTING STORIES. KOC 
OFFICIAL IN CONVERSATION WITH EMBOFF ON OTHER SUBJECT SAID HE 
HAS HEARD IT TRUE THAT KUWAIT HAS AGREED PARTICIPATE, BUT DOES 
NOT HAVE DETAILS. HE SAID $400 MILLION TOTAL COST FIGURE SOUNDS 
ABOUT RIGHT, BUT HE WOULD BE EXTREMELY SURPRISED IF GOK OR KFAED 
AGREED TO FUND $100-$ 1 80 MILLION. 

MCCLELLAND 
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